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Since the early 1990s, Japan has faced an ongoing challenge of promoting faster
economic growth, with extended periods of very low interest rates limiting the use of
monetary policy and a growing debt-GDP ratio raising caution with respect to tax
cuts and increases in government spending. Though the recent worldwide recession
called attention to the problems of conducting monetary policy in the presence of a
zero lower bound on short-term government yields, the recent literature on the
subject began with a focus on the longer-standing problem in Japan. As to fiscal
policy, there remains uncertainty about the role it could have played in helping
Japan to emerge from its protracted period of slow growth, with at least some arguing
based on fiscal multiplier estimates that fiscal policy could have been effective in
Japan, had it been aggressively pursued.

XE : zero lower bound : £ & F| M. protracted: KEi{E L 1=

(Alan J. Auerbach and Yuriy Gorodnichenko, 2014, Fiscal Multipliers in
Japan, NBER Working Paper No. 19911, p.1.)
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